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According to a report released Aug. 30 in Caracas by the Latin American Economic System (SELA),
the region's foreign debt at year-end 1989 totaled $434.6 billion, a 1.5% increase over the 1988
figure. The total includes $6.45 billion owed by Cuba. In 1989, Latin American debtor nations'
cumulative arrears totaled $18 billion. Financial "exports" were nonetheless $24.6 billion greater
than new loans received by countries in the region as a whole. Since 1982, Latin American nations
paid creditors over $250 billion. New loans during the same period came to only $50 billion, said
the report. The US-sponsored debt reduction initiative, known as the Brady Plan, is described by
SELA as welcome but insufficient. Thus far, only Mexico, Costa Rica and Venezuela have completed
refinancing programs under the plan. Foreign debt is equal to 50.9% of Latin American GDP, and
almost 300% of annual export value. Interest payments represented 23% of the region's annual
export revenues in 1989. Intra-regional debt totals $11 billion. The main creditor nations are Brazil,
Mexico, Argentina and Venezuela. Another SELA report released Sept. 1 focused on Latin American
trade with the European Economic Community. In 1989, Latin America accounted for 4.5% of
EEC foreign trade, compared to 8.2% in 1965. Imports from the EEC are dominated by machinery
and transport equipment (50%), chemicals (16%); and, manufactures (12%). In contrast, Latin
American exports to the EEC are dominated by raw materials (60%) and petroleum products (15%).
Manufactures account for 13% of regional exports to the Community. The SELA report said Latin
American exports to the EEC in 1989 totaled 24.249 billion ECUs ($18.1 million), up 6.8% compared
to 1988, but significantly less than the 30.278 billion ECU ($22.7 billion) total in 1985. Regional
imports from the EEC in 1989 totaled 14.963 billion ECUs ($9.88 billion), a 13.5% increase over 1988.
In 1985, EEC exports to Latin America totaled 15.595 billion ECUs ($11.7 billion). Mexico, Brazil,
Chile and Argentina account for 70% of trade with the EEC. The SELA study points out that the
EEC's trade preference system benefits only 12% of Latin American exports to the Community. The
two studies were prepared for a ministerial-level meeting scheduled for Sept. 6-7. Agenda items
include the ongoing Uruguay Round talks of the General Agreement on Trade and Tariffs (GATT),
industrialization initiatives, the regional free trade zone initiative by President Bush, foreign debt
issues, qualitative and quantitative changes in trade relations with the EEC, and promoting regional
economic integration. SELA Latin American and Caribbean member-nations number 26. On Sept.
3, the SELA headquarters confirmed the attendance of foreign ministers from Barbados, Bolivia,
Colombia, Cuba, Chile, Ecuador, Grenada, Guyana, Haiti, Jamaica, Mexico, Panama, Guatemala,
Honduras, Peru, Dominican Republic, Surinam, and Venezuela. Argentina and Costa Rica are to be
represented by deputy foreign ministers, and El Salvador and Nicaragua, by economy ministers.
(Basic data from AP, 08/30/90; Notimex, 09/01/90; EFE, 09/01/90, 09/03/90)
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